STATE OF ILLINOIS
BEFORE THE ILLINOIS COMMERCE COMMISSION

Interstate Power and Light
Company and ITC Midwest LLC

Joint Petition For Approval Of

Sale of Utility Assets Pursuant To

Section 7-102; Transfer of o Docket No. 07-0246
Franchises, Licenses, Permits or :
Rights to Own Pursuant to

Section 7-203; Transfer of

Certificates of Convenience and

Necessity Pursuant to Section 8-

406; Approval of the

Discontinuance of Service

Pursuant to 8-508; and the

Granting of All Other Necessary

and Appropriate Relief.
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C RE D IT S U I SS E. .. Electric Utilities (Regulated Utilities) / UNDERWEIGHT

iITC HOldingS Corp (ITC)

Rating OUTPERFORM*

Price (19 Jan 07) 41.66 {USS)

Target price (12M)  (from 40.00) 46.00 (USS)

52 week high - low 41.66 - 25.03 H
Market cap. (USS m) i7e200 Better after Further Review
Enterprise value (US$ m) 2,913.30

* Block ratings are refalive to the coverage univarse in sach We have updated our earnings model and valuation work to incorporate
ANSHSIS Of each team's fespeciive sectar. the anticipated acquisition of Alliant’s IP&L transmission system.

Research Analysts 0y, mgre refined estimates are consistent with our $0.09 estimate of 2008
Dan Eggers, CFA

713 890 1659 accretion and compound EPS accretion in the out years is greater than we
dan.2ggers @creditsuisse.com  nad initially anticipated.

samantha Dennison ~ We are raising our target price for ITC to $46 per share, built up from DCF

7138301881 and traditional multiples, and are maintaining our Qutperform rating.
samantha.dennison @ credit-suisse.com

We like the acquisition and believe ITC has opened new strategic doors by
¥ Firmly expanding into states beyond Michigan

8 Showing repeatability in its consolidation strategy, providing credibility
when [TC approaches ather potential sellers

= Providing a platform to demonstrate the benefits of ITC servicing
transmission needs, allowing more capital constrained incumbent utilities
to focus on other infrastructure needs (for LNT, more generation).

Even with Friday's move, we see drivers that could add $6-9 to our target:
s Details on ITC Midwest capex in early Q207 ($1.00-2.00 / share)
= Completion of feasibility study on Michigan transmission line ($3 PV)

= Kansas decision on ITC as a state utility, providing opportunity to push
forward on proposed transmission projects ($1.50-2.00 PV)

s ROE at ITC Midwest consistent with ITC/METC ($1.50-2.00)

Share price performance Financial and valuation matrics
Dally Jan 18, 2006 - Jan 13, 2007, 11906 = US$27.81 \E"le:Bél’ (CS adj., US$) 12/1051}3 12/8%% 12{?-?%
40 Prev. EPS {US$) 1.01 1.80
3 P/E (x) 34.9 42.1 23.4
0 S - P/E rel, {%) 192.8 263.7 161.2
g5 Tt ; R Revenue (US$ m) 205.3 2285 428.2
Jar-GE  Apr0R  JuDE  Ock0E Jand? EBITDA (USSm) 17.8 128.0 2421
— Piice == Indexed S&P 500 OCFPS (US%) 1.88 3.86 3.54
On Q171967 the S&P 500 index closed at 1,430.50 E(/?Egl% A (current) } g? ;gg 11?
Net debt (12/05A, US$ m) 492.7 1151.2 1791.2
ROIC — — -
Quaterly EPS 01 Q2 Q3 Q4  Number of shares (m) 42.30 |G (12/06E, US$ m) _
S005A 0.25 0.37 054 0.05 BV/share {current, US$) 7.78 EV/IC (x) .-
2006E 0.08 023 048 020 Net debt {current, US$ m) 596.9 Dividend (current, US$} 1.08
2007E 033 048 073 0.26  Netdebi/Total cap. (current) 69.0% Dividend yield 2.6%

Sourca: Company dala, Credit Suisse estimales

IMPORTANT DISCLOSURES, ANALYST CERTIFICATIONS AND INFORMATION ON TRADE ALERTS AND
ANALYST MODEL PORTFOLIOS ARE IN THE DISCLOSURE APPENDIX. U.S. Disclosure: Credit Suisse does and
seeks to do business with companies covered in its research reports. As a result, investors should be aware that the
Firm may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as
only a single factor in making their investment decision. Customers of Credit Suisse in the United States can receive
independent, third party research on the company or companies covered in this report, at no cost to them, where such
research is available. Customers can access this independent research at www.credit-suisse.com/ir or call 1 877 291
2683 or email equity.research @ credit-suisse.com to request a copy of this research.
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Room for More

In the following pages we address our eamings expectations and valuation methodology
directly, but thought the key conversation needs to be identifying additional opportunity in
ITC shares following the stock’s nearly 9% move on thse acquisition announcement. From
our perspective we see two distinct camps for appoertunity in ITC shares — those that are
directly quantifiable with identifiable timing and those that are more conceptual but should
not be overlooked.

When we take into account the quantifiable value drivers discussed below, we. see further
upside to our $46 target price that could reach $52-56 per share.

Exhibit 1: Incremental Value Drivers

Target 46.00
Michigan Lina 2.50 3.50
Kansas Investments 1.50 2.00
ITC Midwest Greenfield 1.00 2.00
ITC Midwest Higher ROE 1.50 2.00
Future Caonsolidation 2977 2277
6.50 9.50
Potential $52.50 - 55.50

Source: Company data, Credit Suisse estimates

High voltage Michigan transmission line

ITC has been working with AEP to develop a 765 kV transmission line that would partly
cross ITC's Michigan transmission system. While the companies are finishing up their
feasibility study now, we believe more color on this project will come in 1H07. Assuming a
cost of $850 MM for ITC's piece of the project {which could be low), we would add
approximately aimost $3 per share to our targst price.

Kansas greenfield transmission projects

ITC has filed its application to become a Utility in the state of Kansas, which is now being
considered by the state commission. As best we can tell, no formal schedule exists for
approval of ITC's request but this appears to be the major impediment keeping ITC from
moving forward with its efforts to invest in Kansas infrastructure. The total opportunity, as
identified by Kansas, could reach $1 BN of new investment. -Assuming ITC is successful
and is able to build half of the projects, the NPV benefit to shareholders would be in the
%1.50-2.00 per share range.

More capex at ITC Midwest

We appreciate that it's a little crazy to talk about spending upside for a business that is in
the early stages of being acquired and for which management has yet to provide baseline
capex expectations. Those reservations aside, we still think the conversation warrants
some consideration.

Our baseline assumptions for ITC Midwest effectively follow the same ramping growth in
capex that we have modeled for METC (although we have target spending levels lower
than those for METC as shown in Exhibit 2). That said, we believe there are greater
capex opportunities at ITC Midwest than the traditional pursuit of repairing / improving
existing transmission system infrastructure in light of Alliant's plans to build new coal and
wind powered generation — assets that could reasonably require greenfield transmission
investment to deliver the new energy output to demand centers. We do not know how to
explicitly quantify the opportunity but believe one exists.

22 January 2007
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An additional $400 MM of greenfield capex would add about $1.50 of present value upside
to our target. We would look for considerably more color on capex expectations when ITC
files with the state utility commissions in lowa, Minnesota, and llinois in early Q207.

E£xhibit 2: Projected Capex by Utility: 2008-2014
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Source: Company data, Credit Suisse estimales

Higher ROE at ITC Midwest

Qur estimates including ITC Midwest assume the allowed RCE stays at 12.38%, which is
below the returns for ITC's other utilities (13.88% and 13.38%, respectively). ‘While the
FERC is moving away from making explicit ROE adjustments between independent and
integrated transmission operators, we believe ITC has a solid basis for requesting an ROE
at ITC Midwest more consistent with its other utilities. Raising our ROE assumption by
100 basis points to 13.38% (same as METC) would add about $1.50 of value to our target
and would raise 2008 earnings estimates by $0.05.

Platform for More Consolidation

The million {and arguably billicn) dollar question prompted by ITC's second announced
transmission system acquisition in less than a year is whether this strategic direction is
repeatable? Wa have been admittedly skeptical since the IPO as to whether ITC would be
able to acquire other transmission systems — the barriers to such transactions seemed too
high. And, while we could downplay the METC acquisition as a natural solution for that
business, the acquisition of Alliant's IL&P transmission business appears to address the
issue head-on and indicate that there are willing sellers of transmission assets.

We do not know how to guantify — not would we want to attempt to quantify — the
opportunities available to ITC to repeat the Alliant deal. That said, we also recognize that
we should not count ITC out from repeating similar transactions, paricularly as the
company demonstrates its abiiity to improve transmission system reliability. We are not
going to attach an assumed amount of value creation that could come from more
consolidation, but we believe the incremental earnings growth from acquisition should at
least continue to support [TC’s premium vaiuation and lend confidence to the sustainability
of the company's double-digit earnings growth trajectory.
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Thoughts for Modeling

ITC provided a good amount of color around the Alliant transmission system acquisition
without getting into financial specifics. While we always appreciate more details rather
than less, we believe management is following a prudent course by wanting to include the
state utility commissions in discussions about state specific transmission investment
needs rather than making independent decisions and then sharing with the street.

Accordingly, we have had to thread together a number of assumptions and various
regulatory filings to provide a more comprehensive lock at the earnings accretion / benefit
that should come from the acquisition. Our major cbservations:

®  We built our Attachment G rate design using the 12/31/05 filing as a starting point and
the $400-425 MM rate base in 2007 as goal posts for a rate base starting point,

& We assume capex at ITC Midwest will ramp over the 2008-2010 period, similar to what
is expected at METC. Our capex forecasts are fairly consistent with our expectations
for METC but include a modest haircut relative to the METC numbers (Exhibit 2}.

®  We continue to use the currently allowed 12.38% ROE although we would look for ITC
to pursue a higher ROE more consistent with the other utilities (13.88% and 13.38%).

m We assume FERC approves a forward looking rate mechanism effective 1/1/08 and
ITC's 80% equity ratio, which would be consistent with what is allowed at the other

utilities.
B We assume the deal closes on 12/31/07.

In Exhibits 6-9 we provide a look at our major model assumptions and consolidated
financial statements for ITC. Exhibit 3 provides a look at our estimated EPS and EBITDA
progression by year for the consolidated company (we exciude both historical deferred
revenue recovery from ITC and METC as welf as METC acquisition amortization to make
period comparisens more applicable).

Exhibit 3: ITC EPS and EBITDA: 2007-2014
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Source: Company data, Credit Suisse estimates
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Valuation

We always find the greatest challenge with the ITC story coming from valuation, largely
because there is no good comp group for the stock. Accordingly, we focus our efforts
predoeminately on DCF valuation to take into account the large capital spending program
over coming years and higher level of free cash generation at the end of the capital
investment cycle. Exhibits 4 and 5 look at impiied fair values for ITC under different
discount rate and terminal value assumptions. Using the two methodologies (terminal
multiple and perpetual growth), we are comfortable with a $46 fair value for the stock
betore taking into account the incremental value drivers identified in Exhibit 1.

Exhibit 4: DCF Valuation: Terminal Multiple

Discount Rate

5.76% 5.80% 5.90% £.00% £.10% £.20% £.30%
o 9.25x 43.82 42.87 41,94 41.02 4011 ag.z2 38.33
=
E 9.50x 45.64 44.67 40.93 40.08
<1
g 9.75x 47.46 46.47 42 64 41.72
o
w
= 10.00x 49.28 48.27 44.35 43.41
E
2 10.25x% 5110 50.07 46.07 45.10
10.50x 52.52 51.86 60.82 49.79 1878 47.78 46.79
10.75% 54.74 53.56 52.60 51.55 50.51 49.43 48.48
Source: Company data, Credif Suisse estimales
Exhibit 5: DCF Valuation: Perpetual Growth
Discount Rate
570% 5.80% 5.90% 6.00% 6.10% 6.20% 6.30%
@ 2.50% 48.33 4518 4323 30.43 36.80 34.33 31.98
&
£ 2.60% 50.72 47.40 44.28 41.36 38.60 38.01 33.56
g oo acorce
5
: 2.70% 53.27 49.76 ar.79 35.22
=
E 2.80% £5.90 52.28 39.67 36.98
[ :
2.90% 58.91 54,98 % 4167 38.84
3.00% B2.05 57.86 53.97 50.35 46.96 43,79 40.82
3.10% 65.43 £0.97 58.83 52.98 49.40 45.05 42.92

Source: Company data, Credit Sufsse estimates
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Earnings Model
Exhibit &: Key Earnings Model Assumptions

2006 2007 2008 2009 2010 2011 2012 2013 2014
EFS recurring 0.93 157 1.59 2.24 2.12 2.49 2.84 317 3.49
Growth 22.3% 69.6% 26.6% 12.6% -5.4% 17.5% 13.7% 11.6% 10.1%
EPS ex METC amort 0.99 178 218 2.43 2.31 2.68 3.03 336 3.68
Growth -17.0% 79.9% 22.3% 11.6% -4.9% 16.1% 12.8% 10.9% 9.6%
EPS ex METC amort & Det Revs 128 1.73 1.98 2.31 2.68 3.03 3.36 3.68
Growth 35.2% 14.6% 16.5% 16.1% 12.8% 10.9% 8.6%
EBITDA 128 242 341 ar2 378 423 464 500 533
Growth 87% 89.1% 40.7% 9.0% 1.8% 11.8% 9.8% 7% 6.6%
EBITDA ex Def Revs 96 210 309 339 378 423 464 500 533
Growth -18.5% 118.8% 46.9% 10.0% 11.4% 11.8% 8.8% 7.7% G8.6%
HCEPS S : ST AR 174 TEAE 222 ‘2327
Grawth -17.4% 70.9% 3.3% 5.3% 46% 4.5%
ITC EPS ex Def Revenues 0.77 1.50 157 2.02 212 222 2.32
Grawth -35.4% 94.4% 51% 7.5% 5.3% 4.6% 4.5%
Madeled Capex 145 180 150 130 130 10 100 100 100
Madel ROE 13.8% 13.9% 13.9% 13.9% 13.9% 13.9% 13.9% 13.9% 13.9%
Madel Equity Ratio 60.0% 60.0% 60.0% 60.0% 80.0% 60.0% 60.0% 60.0% 60.0%
Peak Load 108,452 110,821 111,728 112,845 113,873 115,113 116,264 117 427 118,601
Paak Load Grewth -2.2% 2.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0% 1.0%

METC EPS ex Def Revenues 0.63
Growth

Modeled Capex 5
Model ROE 13.4%
Model Equity Ratio 53.8%
Peak Load 82,571
Peak |.oad Growth -3.3%

LNTEPS.
Growi

Base Capex
Modal ROE
Base Equity Ratio

Peak Load
Psak Load Growth

-9.8%
0.73
16.1%

25

13.4%

80.0%

83,644
1.3%

35

12.4%

60.0%

2.0%

-10.2%

s

0.66
-10.7%

70
13.4%
60.0%

85,217
2.0%

0.73
11.8%

100

13.4%

60.0%

87.023
2.0%

Q.87
18.4%

130
13.4%
50.0%

98,764
2.0%

1.06
21.9%

150

13.4%

60.0%

90,539
2.0%

1.24
17.7%

120

13.4%

80.0%

92,350
2.0%

12.1%
1.40
12.1%
120

13.4%

60.0%

94,197
2.0%

10.1%
1.54
10.1%

110
13.4%
60.0%

56€.081
2.0%

El]

12.4%

60.0%

o
o
2
2

80

12.4%

€60.0%

2.0%

100

12.4%

80.0%

2.0%

100

12.4%

60.0%

2.0%

a0

12.4%

60.0%

2.0%

12.4%

60.0%

Qther G

Cost Inflation

Tax Rate 35.0% 35.0% 35.0% 35.0% 45.0% 35.0% 35.0% 35.0%
Source: Company data, Credit Swisse estimates
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CREDIT SUISSE

Companies Mentioned (Price as of 18 Jan 07}

Alliant Energy Corp. {LNT, $36.70)

American Electric Power Co., Inc. (AEP, $41.94, OUTPERFORM, TP $43.00,
UNDERWEIGHT)

ITC Holdings Corp (ITC, $41.66, QUTPERFORM, TP $46.00, UNDERWEIGHT}

Disclosure Appendix
Impaortant Global Disclosures

|, Dan Eggers, CFA, certify that (1) the views expressed in this report accurately reflect my personal
views about all of the subject companies and securities and (2) no part of my compensation was, is or
will be directly or indirectly related to the specific recommendations or views expressed in this report.

See the Companies Mentioned section for full company names.
3-Year Price, Target Price and Rating Change History Chart for ITC
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-~ Glosing Price W Target Price ¢ Initiation/Assumption [ J Fiaung
O=0ulperfarm; N=Neutral; U=Underpertorm; R=Restricted; NR=Nol Raled; NC=Not Covered
ITC Closing Price Target Price Initiation/
Date Price (US$) Price (US$) Rating Assumption
9/6/05 28.85 30 OUTPERFORM X
1/6/06 28.53 RESTRICTED
2/9/06 26.75 OUTPERFORM
51216 25.34 RESTRICTELD
11/10/06 35.36 4q QUTPERFQORN

The analyst(s) responsible for preparing this research report received compensation that is based upon
various factors incluging Credit Suisse's total revenues, a portion of which are generated by Credit
Suisse's investment banking activities.
Analysts’ stock ratings are defined as follows™**:
QOutperform: The stock’s total retum is expected to exceed the industry average® by at least 10-15% (or
more, depending on perceived risk) over the next 12 months.
Neutral: The stock's total return is expected to be in line with the industry average* (range of £10%)
over the next 12 months.
Underpertorm™**: The stock's total return is expected to underperform the industry average” by 10-15%
or more over the next 12 months.
“The industry average refers to the average lotal retum of the analyst's industry coverage universe
(except with respect to Asia/Pacific, Latin America and Emerging Markets, where stock ratings are
refative fo the relevant country index, and Credit Suisse Small and Mid-Cap Advisor stocks, where
stock ratings are relalive to the regional Credit Suisse Small and Mid-Cap Advisor investment
Lniverse.
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**In an effort to achieve a more balanced distribution of stock ratings, the Firm has requested that
analysts maintain at least 15% of their rated coverage universe as Underperform. This guideling is
subject to change depending on several factors, including general market conditions.
***For Australian and New Zealand stocks a 7.5% threshold replaces the 10% level in all three rating
definitions, with a required equily return overlay applied.
Restricted: In certain circumstances, Credit Suisse policy and/or applicable law and regulations
preclude certain types of communications, including an investment recommendalion, during the course
of Credit Suisse's engagement in an investment banking transaction and in certain other circumstances.

Volatility Indicator [V]: A stock is defined as volatile if the stock price has moved up or down by 20% or
more in a month in at least 8 of the past 24 months or the analyst expects significant volatility going
forward. All Credit Suisse Small and Mid-Cap Advisor stocks are automatically rated volatile. All IPC
stocks are automatically rated volatile within the first 12 months of trading.

Analysts’ coverage universe weightings* are distinct from analysts’ stock
ratings and are based on the expected performance of an analyst’s coverage
universe** versus the relevant broad market benchmark***:

Overweight: Industry expected to outperform the relevant broad market benchmark over the next 12
manths.

Market Weight: Industry expected to perform in-line with the relevant broad market benchmark over the
next 12 months.

Underweight: Industry expected to underperform the relevant broad market benchmark over the next 12
maonths.

*Credit Suisse Small and Mid-Cap Advisor stocks do not have coverage universe weightings.

**An analysf’s coverage universe consists of all companies covered by the analyst within the relevant
sector.

***The broad market benchmark is based on the expectad return of the local market index {e.g., the S&P
500 in the U.5.) over the next 12 monihs.

Credit Suisse’s distribution of stock ratings (and banking clients) is:
Global Ratings Distribution
Outperform/Buy* 38% (60% banking clients)
Neutral/Hold* 43% (56% banking clients)
Underperform/Sell* 15% (51% banking clients)

Restricted 3%
"For pumoses of tha NYSE and NASD ratings distribution disclesure requirements, our stock rafings of Outperform, Neulral, and
Underperform most closely correspond fo Buy, Hold, and Sell, respectively; however, the meanings are not the same, as our stock
ratings are determined on a rafative basis. (Please refer io definitions above.) An invesfor's decision fo buy or sell a securfty should
be based on investment objectives, current hoidings, and other individual factors.

Credit Suisse’s policy is to update research reports as it desms appropriate, based on developments
with the subject company, the sector or the market that may have a material impact on the research
views or opinions stated herein,

Credit Suisse's policy is only to publish investment research that is impartial, independent, clear, fair and not
misleading. For more defall please refer to Cradit Suisse's Policies for Managing Confiicts of Interast in connection
with Investment Research:
http:/www.csth.com/fresearch-and-analvtics/disclaimerimanaging_conflicts_disclaimer.html

Credit Suisse does nat provide any tax advice. Any statement herein regarding any US federal tax is not
intended or written to be used, and cannot be used, by any taxpayer for the purposes of avoiding any
penalties.

See the Companies Mentioned section for fuil company names.

Price Target: (12 months) for (ITC)

Method: We reach our $46 target price on ITC Holdings using a discounted cash flow analysis with a
5.8% discount rate and 1{x terminal EBITDA multiple. We do not assume any of the large expansion
projects happen - these opportunities would be additive to our target price. Qur earnings expectations
are built from known / identified capex projects and longer term growth based on a simple assumption of
capex at maintenance levels.

Risks: Risks to our $48 target price on ITC haldings include: (1) FERC's ability to change ITC's rate
deal, (2} capex spending may not come as quickly as planned, {3) limited liquigity in the name - ITC does
not offer the liquidity of ather names in the electric utility universe.

See the Companies Mentioned section for fulf company names.
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The subject company (ITC) currently is, or was gduting the 12-manth period preceding the date of
distribution of this report, a client of Credit Suisse.

Credit Suisse provided investment banking services to the subject company (ITC) within the past 12
months.

Credit Suisse provided non-investment banking services, which may include Sales and Trading services,
to the subject company (ITC) within the past 12 months.

Credit Suisse has managed or co-managed a public offering of securities for the subject company {ITC)
within the past 12 monihs.

Credit Suisse has received investment banking related compensation from the subject company (ITC)
within the past 12 monihs.

Credit Suisse expecls to receive or intends to seek investmant banking related compensation from the
subject campany {ITC) within the next 3 months.

Credit Suisse has received compensation for procducts and services other than investment banking
services from the subject company (ITC} within the past 12 months.

Important Regional Disclosures

The analyst(s) invalved in the preparation of this report have not visited the material operations of the
subject campany (ITC) within the past 12 months.

Restrictions on certain Canadian securities are indicated by the following abbreviations: NVS--Non-
Veting shares; RVS--Restricted Voting Shares; SVS--Subordinate Voting Shares.

Individuals receiving this report from a Canadian investiment dealer that is not affiliated with Credit
Suisse should be advised that this report may not contain regulatory disclosures the non-affiliated
Canadian investment dealer would be required to make if this were its own report.

For Credit Suisse Securities (Canada), Inc.'s policies and procedures regarding the dissemination of eguity
research, please visit hitp://www.csfb.com/egal_terms/canada_research_policy.shtml.

As of the date of this report, Credit Suisse acts as a market maker or liquidity provider in the equities
securities that are the subject of this report.

CS may have issued a Trade Alert regarding this sscurity. Trade Alerts are shorl term trading
opportunities identified by an analyst on the basis of market avents and catalysts, while stock ratings
reflect an analyst's investment recommendations based on expected tatal return over a 12-month period
relative te the relevant coverage universe. Because Trade Alerts and stock ratings reflect different
assumptions and analytical methods, Trade Alerts may differ directionally from the analyst's stock rating.
The author(s) of this report maintains a CS Model Portfolio that he/she reguiarly adjusts. The security or
securities discussed in this report may be a component of the CS Model Portfolic and subject to such
adjustments (which, given the composition of the CS Maode! Portfolic as a whele, may differ from the
recommendation in this report, as well as opportunities or strategies identified in Trading Alerts
conceming the same security). The CS Model Portfolio and important disclosures about it are available
at www.credit-suisse.com/ti.

For disclosure information on cther companies menticned in this report, please visit the website at
www.credit-suisse.com/researchdisclosures or call +1 (877) 291-2683.
Digclaimers continue on next page.
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CREDIT SUISSE

This report is not directed to, or intended for distribution 1o or use by, any person or entity who is a cifizen or resident of or located in any locaiity, state, country or cther
jurisdiction where such distribution, publicatior, availablity or use would be contrary 1o law or regulation or which would subject Credit Suisse, the Swiss bank, or its
subsidiaries or s affiliales (*CS*) to any registration or licensing requirement within such jurisdiclion. All material presented in this report, unless specif.cally indicaled
otherwise, is under copyright to CS. None of the matertal, nor its content, nor any copy of it, may be altered in any way, transmitted o, copied or distrbuted to any oiher
party, without the prior express written permission of CS. All trademarks, service marks and logos used in this report are trademarks or service marks or registered
trademarks or service marks of CS or its affiliates.

The information, tools and material presented in this report are provided to you for information purposes enly and are not to be used or considered as an offer or the
solicitation of an offer to sall or o buy or subscribe for securities or other financial instruments. CS may not have taken any steps to ensure tha the securities referred o in
this report are suitable for any particular investor. GS will not treat recipients as its customers by virtue of their recelving the report, The investments ¢r services contained or
referred to in this report may not be suitable for you and it is recommended that you consult an independent invesiment advisor if you are in doubt about such investments
or investment services. Nothing in this report constitules invesiment, legal, accounting o tax advice or a representation that any investment or strategy is suitable or
appropriate to your individual circumnstances cr ctherwise constitutes a personal recommendation to you. S does not offer advice on the tax consequences of investment
and you are advised to contact an independent tax adviser. Please nate in particular that the bases and levels of taxation may change.

CS believes the information and opinicns in the Disclosure Appendix of this report are accurate and complete. Information and opinions presented in the other sections of the
report were obtained or derived from sources CS believes are reliable, but CS makes no representations as te thelr accuracy or completeness, Additionial infermation is
avallable upon request. GS accepts no liability for loss arising from the use of the material presented in this report, except that this exclusion of liabllity doas not apply to the
extent that liability arises under specific statutes or regulations applicable to CS. This report is not fo be relied upon in substitution for the exercise of independent judgment.
C8 may have issued, and may i the future issue, a trading call regarding this security. Trading calls are shart term tracing opportunities based on market everts and
catalysts, while stock ratings reflect invesiment recommendations based on expected total retum aver a 12-month periad relative {o the relevant coverage universe, Because
trading calls and stock ratings reflect different assumptions and analytical methods, trading calls may differ dirsctionally from the stock rating. In addition, GS may have issued,
and may in the future issue, other reperts that are inconsistent with, and reach different conclusions from, the information presented in this report. Those repors reflect the
different assumpions, views and analytical methods of the analysts whe prepared them and CS is under no obligation to ensure that such other reports are brought to the
attention of any recipient of this report. CS is invalved in many businesses that relate to companies mentioned in this report. These businesses include specialized trading, risk
arbitrage, market making, and other proprietary trading.

Past perfarmance should nat be taken as an indication or guarantee of future performance, and no representation or warranty, exprass or implied, is made regarding future
performance. Information, cpinions and estimates contained in this report reflect a judgement at its original date of publication by CS and are subject 1o change without
nelice. The price, value of and income from any of the securities or financial instruments mentioned in this report can fall as well as rise. The value of securiies and financial
instruments is subject 1o exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in
securities such as ADR's, the values of which are influenced by currency volatility, effectively assume this risk.

Structured secuities are complex instruments, typically involve a high degree of risk and are infended for sale only to sophisticated investors who are capable of
understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors
{including, but not limited to, spot and forward interest and exchange rates), time to maturity, market conditions and volatiity, and the credit quality of any issuer or reference
issuer. Any investor interested in purchasing a strustured product snould conduct their own investigation and analysis of the product and ¢ensull with their own professional
advisers as 1o the risks involved in making such a purchase.

Some invesiments discussed in this report have a high level of valatility. High velatility investments may experience sudden and large falls in their value causing losses
when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of
initial investment, in such circumstances you may be required to pay more money to support those losses. Income vields from investments may fluctuate and, in
consequence, initial capital paid to make the investment may be used as part of that income yleld. Some investments may not be readily realisable and it may be difficult to
sell or realise those investments, similarly it may prove difficult for you to obtain reliable infermation about the value, or risks, to which such an investment is exposed.

This report may provide the addresses of, or contain hyperinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewsd
the linked site and takes no responsibility for the content contained therein. Such address or hyperlink {including addresses or hyperlinks to CS’s own website material) is
provided solely fer your convenience and information and the content of the linked site does not in any way torm part of this document. Accessing such wehsite or following
such link through this report or CS’s website shall be at your own risk. )

This report is issued and distibuted in Europe (except Switzerdand) by Credit Suisse Secuwities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is
regulated in the United Kingdom by The Financial Services Authority (FSA”). This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited
Niederlassung Frankfurt am Main regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This repornt Is baing distributed in the United States by Credit
Suisse Securilies (USA) LLC ; in Switzerand by Credit Suisse; in Canada by Credit Suisse Securities {Canada). Inc..; in Brazil by Banco de Investimentos Credit Suisse
(Brasil) S.A,; in Japan by Credit Suisse First Boston Securiies (Japan) Limited; elsewhere in AsiarPacific by whichever of the following is the appropriately authorised entity
in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited , Credit Suisse Securities (Thailand) Limited, Credit Suisse
Securities {Malaysia) Sdn Bhd, Credit Suisse Singapore Branch and elsewhere in the wordd by the relevant authorised affiliate of the above. Research on Taiwanese
securities produced by Cradit Suisse Taipal Branch has been prepared by a registered Senior Business Person. Research provided lo residents of Malaysia is autherised
by the Head of Research for Credit Suisse Securifies (Malaysia) Sdn. Bhd., to whom they should direcl any queries on +603 2723 2020.

In jurisdictions where CS is nol already registered or licensed to frade in securities, transactions will only be effected in accordance with applicable securities legislation,
which will vary from jurisdiction to jurisdiction and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements,
Non-U.8. customers wishing to effect a fransaction should contact a CS entity in their local jurisdiction unless gaveming law pemits otherwise. U.S. customers wishing 10
effect a transaction should do so only by centacting a representative at Credit Suisse Securities (USA) LLC in the U.S.

Please note that this repart was originally prepared and issued by CS for distribution to their market professional and institutional investor customers, Recipients who are
not market prafessional or instituficnal Investor customers of CS should seek the advice of their independent financial adviser prior o taking any investment decision based
an this report or for any necessary explanation of its contents. This research may relate {o investments or services of a person cutside of the UK or to other matters which
are not regulated by the FSA or in raspect of which the protections of the FSA for private custemers and/or the UK compensation scheme may not be available, and further
details as to where this may be the case are available upon request in respect of this report,

Any Niglsen Media Research material contained in this report reprasents Nielsen Media Ressarch's estimates and does not represent facts. NMR has neither reviewed nor
approved this report andfor any of the staternenis made herein.

Copyright 2007 CREDIT SUISSE and/or its affiliates. All rights reserved.

CREDIT SUISSE SECURITIES (USA) LLC
United States of America: +1 (212) 325-2000

ITC 01.22.07 doc




